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1.1   

TPM INFORMATION SHEET 

Purpose of this Information Sheet 

V1.0 September 2022 

Benefit-based charges:  
Appendix A (historic) benefit-
based investments 

Separate Information Sheets relating to other 

aspects of BBCs will be published in parallel, or 

shortly:  

• BBC standard methods  

• BBC simple method 

• BBC adjustment events 

• a BBI’s covered cost. 

 

The requirements for calculating BBCs are in Part 

D of the TPM. The Appendix A BBIs and their 

starting allocations are in Appendix A of the TPM. 

All clause references in this Information Sheet are 

to clauses of the TPM. 

This Information Sheet relates to the starting 
allocations for the seven historic benefit-based 
investments in Appendix A (Appendix A BBIs) of 
the new transmission pricing methodology (TPM). 
 
The starting allocations for a BBI are used to 
calculate each customer’s benefit-based charges 
(BBCs). 
 

This Information Sheet provides an overview of: 

• the different types of BBI 

• the starting allocations for the Appendix A 

BBIs.  
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Legal disclaimer 

This Information Sheet provides a high-level overview of the relevant subject matter only.   

Transpower recommends you review the new TPM itself and seek independent expert advice 
before relying on anything in this Information Sheet.   

Transpower cannot, and does not, accept any liability for the accuracy or completeness of this 
Information Sheet or the consequences of your or others’ reliance on it.   

If you provide this Information Sheet or an extract from it to any other person you must include 
this disclaimer.  

 

 

 

 

 

 

 

 

 

 

 

Version history for this guide 

Version Published Key amendments compared to previous version 

1 29 September 2022 n/a 
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1 What are benefit-based investments? 

Benefit-based investments (BBIs) are investments in interconnection assets and interconnection 
transmission alternatives (interconnection investments).  They typically include investments in the 
replacement and refurbishment of existing interconnection assets and transmission alternatives 
that avoid or defer the need to invest in interconnection assets. 

There are two types of BBI: 

• Appendix A BBIs (also referred to as ‘historic BBIs’). These are seven pre-July 2019 
interconnection investments for which the Authority calculated the starting BBI customer 
allocations and specified these in Appendix A of the TPM.  

• Post-2019 BBIs. These are interconnection investments commissioned after 23 July 2019. 
Starting BBI customer allocations for post-2019 BBIs are calculated by Transpower using a 
standard method or the simple method in the TPM. 

Appendix A BBIs are the subject of this Information Sheet.  

2 What are benefit-based charges? 

Benefit based changes (BBCs) recover the costs of a BBI, from customers identified as expected 
beneficiaries of the BBI.  

A customer is expected to be a beneficiary of a BBI if it has expected positive net private benefit 
(EPNPB) from the BBI.  A customer’s starting allocation for the BBI is the customer’s share of total 
EPNPB. 

The cost recovered through the BBCs for a BBI is referred to as the BBI’s “covered cost”.  A BBI’s 
covered cost includes capital components (return on and of investment) and an allocation of 
Transpower’s total operating costs (including overheads). The covered cost is calculated annually, 
for each BBI.  

A customer’s BBC for a BBI is the BBI’s covered cost multiplied by the customer’s BBI customer 
allocation.   

Each customer’s allocation for a BBI is fixed over the life of the BBI, unless a change to the 
allocation is triggered by one of the adjustment events in Part F of the TPM.   

3 Appendix A BBIs 

The Appendix A BBIs are the following historic interconnection investments: 

• Bunnythorpe-Haywards Reconductoring Project 

• Pre-July 2019 investments in the HVDC link 
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• Lower South Island Renewables Project1  

• Lower South Island Reliability Project 

• North Island Grid Upgrade (NIGU) Project 

• Upper North Island Dynamic Reactive Support (UNIDRS) Project 

• Wairakei Ring Project. 

The Authority selected these historic interconnection investments to have their costs recovered 
through BBCs, with the starting BBI customer allocations set in the TPM’s Appendix A.  

The costs of all other historic (pre-July 2019) interconnection investments are recovered through 
the TPM’s residual charges. 

4 Appendix A BBI beneficiaries and starting 
allocations 

Starting allocations for these historic BBIs had been published by the Authority in 2020, in Schedule 
1 of the TPM Guidelines.2  The Authority’s 2020 decision paper on the TPM Guidelines included, at 
Appendix A, an explanation for how it arrived at those starting allocations.3   

The Authority updated the starting allocations for the Appendix A BBIs to reflect some customer-
related changes before and after the Authority published the TPM Guidelines. The Authority 
published the updated starting allocations in 2022 in Appendix A of the TPM.4   

The starting beneficiaries for the Appendix A BBIs are those customers that were identified by the 
Authority as having a positive starting allocation in Appendix A of the TPM.5 A customer with a zero 
allocation for an Appendix A BBI is not a starting beneficiary of that BBI and so will not pay a BBC 
for it, unless there is an adjustment event that makes that customer become a beneficiary.  

 

 

1  This BBI recovers the cost of the first tranche of the LSI Renewables Investment, which was completed 
in 2016.  The 2nd tranche, the Clutha and Upper Waitaki Lines Project (CUWLP) investment was 
completed in April 2022 and is a separate, post-2019 BBI 

2  Electricity Authority, Transmission pricing methodology: 2020 Guidelines.  The Authority used a 
different method to calculate the stating allocations for the Appendix A BBIs than the methods 
Transpower applies (standard methods and simple method) to calculate the starting allocations for 
post-2019 BBIs. 

3  Electricity Authority, Transmission pricing methodology 2020 Guidelines and process for development 
of a proposed TPM Decision, 10 June 2020. 

4  Some of the changes had happened before 2020 but hadn’t been factored into the 2020 guidelines’ 
Schedule 1 allocations. 

5  Under clause 75, Transpower may depart from the starting beneficiaries and allocations in Appendix A 
for the first pricing year if necessary to factor in customer-related changes that happen before the 
first pricing year and are not already reflected in Appendix A. 

https://www.ea.govt.nz/assets/dms-assets/26/26850TPM-2020-guidelines-10-June-2020.pdf
https://www.ea.govt.nz/assets/dms-assets/26/26851TPM-Decision-paper-10-June-2020.pdf
https://www.ea.govt.nz/assets/dms-assets/26/26851TPM-Decision-paper-10-June-2020.pdf
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